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CERTIFIED PUBLIC ACCOUNTANTS 20 East 200 North, §t George, UT 84770

INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and City Council
Enterprise, Utah

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the remaining fund information of the City of Enterprise, Utah (the City)
as of and for the year ended June 30, 2009, which collectively comprise the City's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the City’s
management. Our responsibility is to express an opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our andit provides a reasonable basis for our opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the remaining fund information of the City of Enterprise as of June 30, 2008, and the respective
changes in financial position and cash flows, where applicable, thereof, and the respective budgetary
comparison for the General fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Management's Discussion and Analysis on pages 6 through 14 and the budgetary comparison information
on page 21, are not required parts of the basic financial statements but are supplementary information
required by accounting principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However we did not audit
the information and express no opinton on it.




Our audit was performed for the purpose of forming an opinion on the financial statements that
collectively comprise the City's basic financial statements. The supplementary combining and individual
fund statements and schedules described in the table of contents are presented for the purposes of
additional analysis and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken as a
whole,

In accordance with Government Auditing Standards, we have also issued our report dated October 2, 2009,
on our consideration of the City’s internal control over financial reporting and our test of its compliance
with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

;ﬁ/gaw Leeodnes, &t :"xtﬁ%ae

BUCKNER, EVERETT & GRAFF, PC
October 2, 2009




CITY OF ENTERPRISE
Management’s Di_sc_ussion and Analysis

The following narrative presents management’s discussion and analysis of the financial
performance of the City’s general governmental activities during the fiscal year ending June 30,
2009. It should be read in conjunction with the accompanying basic financial statements.

Financial Highlights

» The governmental assets of the City exceeded its liabilities at the close of the fiscal year
ending June 30, 2009 by $ 3,649,991 as compared to § 3,493,875 at June 30, 2008.

o Total unrestricted net assets were $ 2,311,093 as of June 30, 2009 as compared to
$2,050,511 at June 30, 2008.

¢ The expenditures in the general fund for FY 2009 were less than the adopted budget by
$ 138,281 compared to $159,683 less than budget for FY 2008.

o As of June 30, 2009, the City of Enterprise’s general fund reported an ending fund balance
of $286,582 compared to $ 224,120 at June 30, 2008.

o The City had no general governmental debt at fiscal year end.

Overview of the Financial Statements

This discussion and analysis serves as an introduction to the City’s basic financial statements.
The City’s basic financial statements include three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. Other
supplementary information is included, as necessary, for clarification.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the City’s finances, in a manner similar to a private-sector business. These
statements include the Statement of Net Assets and the Statement of Activities,

The Statement of Net Assets inciudes all of the City’s assets and liabilities, and the resulting
difference between the assets and liabilities, or net assets. Net assets (and the related change in
net assets from year to year) are probably the most important financial measurement to enable
understanding of the financial position of the City, and whether financial position improves or
deteriorates each year. To assess the overall health of the City, additional non-financial factors
such as changes in the property tax base, the condition of the City’s infrastructure, etc. shouid be
also be considered.

The Siatement of Activities shows how the City’s net assets changed as a result of its operations
during the most recent fiscal year. To understand the basis of how these numbers are
determined, it is important to note that changes in net assets are reported whenever an event
occurs that requires a revenue or expense to be recognized, regardless of when the related cash is
received or disbursed (the accrual basis of accounting). For example, most revenues are reported
when the revenues are legally due, even though they may not be collected for some time after




that date; and an obligation to pay a supplier is reported as an expense when the goods or
services are received, even though the bill may not be paid until sometime later.

There are two distinct types of activities reflected in the government-wide statements,
governmental activities and business-type activities. Governmental activities are those supported
primarily by intergovernmental revenues, taxes, and fees for services, while business-type
activities are those in which all costs (or at least a significant portion of costs) are intended to be
recovered through user fees and charges. The City’s governmental activities include such
functions as maintenance of roads, parks, and cemeteries, fire protection, animal control, law
enforcement, justice court, emergency medical services, building inspection, solid waste
removal, general government record-keeping, local legislation, and administration. The

business-type activities of the City of Enterprise include water utilities, sewer utilities, and
electric utilities.

Fund Financial Statements

As is common with other state or local government entities, the City of Enterprise uses funds to
account for separate activities and to help demonstrate compliance with financially related legal
requirements {(such as budgetary compliance). A fund is a set of closely related accounts used to
maintain contro} over financial resources which have been segregated for specific activities or
purposes. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses,
as appropriate. Government resources are allocated to and accounted for in individual funds
based on the purposes for which the funds are to be spent as well as by how the activities are to
be controlled. The three broad categories of funds are: Governmental Funds, Proprietary Funds
and Fiduciary Funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the year. Such information may be useful in evaluating the
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements, By doing so, readers may better understand the long-term impact
of the government’s near-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities. The City currently maintains six individual governmental funds
which include:




1)

2)

3)
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3)

6)

General Fund. The general fund is the operating fund of the City. Revenues from
intergovernmental sources, fees for services, and all other sources are received into this
fund. Expenditures include operation and administrative costs.

Capital Projects Fund (Impact Fees). This fund accounts for impact fees collected for
future projects involving storm drainage, parks and recreation, and public safety.

Capital Projects Fund (SID). In 1994, the citizens bonded for a badly needed City
Street renovation project. The bond also included follow-up chip and seal projects for
1998, 2003, and 2008. A payment plan allows for collection of monies through the
original life of the bond (01 October 2009). Liens against propetties are in place to
eventually recover outstanding balances owed in cases where owners have been
unwilling or unable to pay their share of the bond.

Capital Projects Fund (Equipment). This fund allows for dedicated monies to be held
for “big ticket” governmental fund related equipment, such as ambulances, which are
planned for acquisition in future years.

Special Revenue Fund (Emergency Medical Services Fund). This fund accounts for
the receipt of grants, donations, and allotments for the City’s emergency services. The
City also records expenditures for training, equipment, and supplies for these services.

Permanent Fund (Cemetery Perpetual Care). This fund is used to account for the
Principal trust amounts received and related interest income. The interest portion of the
trust can be used to maintain the community cemetery.

The General Fund and the Capital Projects Fund (SID) are considered major funds and the
other funds are combined into one nonmajor funds column. The composition of the non-
major funds is shown in combining statements included in the report under the
supplementary information section.

Proprietary Funds

Proprietary funds are used to account for business-type activities and are measured using a
method similar to commercial business accounting. The city uses only the enterprise type of
proprietary funds which are used to account for operations (a) that are financed and operated
in a manner similar to private business enterprises where the intent of the governing body is
that the costs ( expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred and/or net income is appropriate for capital

maintenance, public policy, management control, accountability or other purposes. The
City currently operates enterprise funds for the City-owned water system, the City-owned
sewer system, and the City owned electric system.




Fiduciary Funds _

Fiduciary funds, which consist solely of trust and agency funds, are used to account for
resources held for the benefit of parties outside the City. Fiduciary funds are not included in
the government-wide financial statements because the resources are not available to support
the City’s operations. The accounting used for fiduciary funds is much like that used for
proprietary funds. The City does not maintain any fiduciary funds.

Notes to the Financial Statement
The notes provide additional information that is essential to a full understanding of the data

provided in the government-wide and fund financial statements. The notes are part of the basic
financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the City of Enterprise. The City adopts
an annual appropriated budget for the governmental funds. A budgetary comparison statement
has been provided for the general fund to demonstrate compliance with this budget.

Government-wide Financial Analysis

As previously noted, net assets may serve over time as a useful indicator of an entity’s financial
position. In the case of the City of Enterprise, assets exceeded liabilities by $3,649,991 at the
close of the most recent fiscal year as compared to $3,493,875 at June 30, 2008.

Statement of Net Assets
Governmental Activities Business-type Activities
2009 2008 2009 2008
Current and other assets $2,172,641 $2,089,824 $2,762,601 $2,457,124
Capital assets 1.639.207 1,571,934 6.025 883 4,225.307
Total assets 3,811,848 3,661,758 8,788,484 6,682,431
Long-term debt outstanding - e 3,804,988 2,047,031
Other liabilities 161,857 167,882 391,952 273,740
Total liabilities 161,857 167,882 4,196,940 2,320,771
Net assets:
Invested in capital assets, net of debt 1,639,207 1,571,934 2,078,539 2,065,141
Restricted 1,891,141 1,866,379 321,555 301,570
Unrestricted 119,643 55,562 2,191,450 1,994,949
Total net assets $3.649.991 $3,493,875 $4,591.544 $4.361,660
Changes in Net Assets
Governmental Activities Business-type Activities
Revenues 2009 2008 2009 2008
Program Revenues:
Charges for services $ 209,781 $ 252,717 $1,124,293 $1,069,760
Operating grants & contributions 14,125 80,817 86,899 102,022
Capital grants & contributions 110,013 25,000 - “—ee
General revenues;
Property taxes 139,232 133,563 - -
Other taxes 295,518 309,056 --- -
Investment income 33,325 65,971 43,482 88,781




Other revenues 29.376 28.635 51,550 . 132.810

Total revenues - , 831,370 895.819 1,306,224 1.393.373
_ Governmental Activities Business-type Activities
Expenses: 2009 2008 2009 2008
General government 163,755 172,168 —-- -
Public safety 150,200 04,558 — -
Public health 106,090 94,796 - -
Public works 206,806 200,071 -—- ——
Parks and recreation - 48,403 65,655 - ——
Electric wonn - 669,536 776,848
Water ---- mun 272,614 281,631
Sewer e ---- 134,190 273.062
Total expenses 675,254 627,248 1,076,340 1,331,541
Increase (decrease) in net assets 156,116 268,571 229,884 61,832
Net Assets - beginning 3,493,875 3.225304 4.361.660 4,299.828
Net Assets - ending $3.649.991 $3,493,875 $4.591.544 $4.361.660

Governmenial Activities
Revenue Highlights.

Taxes comprise a significant source of revenue for the City’s governmental activities;
approximately $434,750 or 52 percent in fiscal year 2009 and $442,619 or 49 percent in fiscal
year 2008 of total revenues from governmental activities.

Charges for services decreased to $209,781 or 25 percent of total revenues in fiscal year 2009
from $252,777 or 28 percent of total revenues in fiscal year 2008.

Grant and contribution revenue increased to $124,138 or 15 percent of total revenues in fiscal
year 2009 from $105,817 or 12 percent of total revenues in fiscal year 2008. The increase is
mostly due to state grants received to purchase additional equipment.

Expense Highlights:

General government expenses of approximately $163,755 in fiscal year 2009 and $172,168 in
fiscal year 2008 represented 24 percent in fiscal year 2009 and 27 percent in fiscal year 2008 of
total expenses from governmental activities. General government includes such services as
Mayor, City Council, Judicial, Administration, Budget, Building Maintenance, Economic
Development, Public Affairs, and other Non-departmental expenditures.

The remaining governmental activity expenditures increased in fiscal year 2009 to $511,499
from $455,080 in fiscal year 2008 which is 12 percent over fiscal year 2008.

Total revenues were sufficient to fund net expenses for fiscal year 2009.




Business-type Activities
Revenue Highlights:

Total revenues in business-type activities decreased by approximately $87,149or 6%, this is
mostly due to a slow down in new development in the area.

Expense Highlights:

Total expenses in business-type activities decreased approximately $255,501 for fiscal year
2009, which is a 19 percent decrease over expenses in fiscal year 2008.

Financial Analysis of the City’s Funds

Governmental Funds: The focus of the City’s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources.

As of June 30, 2009, the City’s governmental funds reported combined fund balances of
$1,984,665. This represents an increase of $117,589 or 6 percent. The increase was split
between reserved and unreserved fund balance with the unreserved fund balance increasing by $
53,508 while the reserved fund balance increased by $64,081.

Proprietary Funds: The City’s proprietary funds provide the same type of information found in
the government-wide financial statements, but in more detail.

Net assets of the City’s enterprise funds totaled approximately $4,591,544 in fiscal year 2009 as
compared to $ 4,361,660 at the end of fiscal year 2008. The increase in net assets appears to be
from operations and is consistent with increases in prior fiscal years. Net assets at the end of
fiscal year 2009 and 2008 for each of these funds were:

Enterprise City
Proprietary Funds
Fund Amount Change
2009 2008
Electric $ 1,420,405 $ 1,393,444 § 26961
Water 1,588,062 1,510,361 77,701
Sewer 1.583.077 1,457,855 125,222

Total £4,591,544 $4.361,660 § 229.884




General Fund Budgetary Highlights

The City Council approved the general fund budget at its regular meeting in May 2009.
Significant budget amendments included the addition of a $59,000 in Intergovernmental,
$14,000 in charges for services, and $23,700 for other revenue. At the close of the fiscal year,

revenues came in under the amended budget figure by $819 and actual expenditures were below
the amended budget figure by $138,281.

Summary of Actual to Budgeted Revenues & Expenses

Actual
Original Amended (Budgetary
Budget Budget Basis)
Total Revenues $ 697,000 $ 769,575 $ 768,756

Total Expenditures including Capital Qutlay  $ 697.000 $919.,575 $ 706,294

Net Revenue Over Expenditures § - $(150,000) $ 62,462

The following chart depicts the City’s General Fund revenues by source and percentage:

Licenses & REVENUES

Permits
4%

Fines &
Forfeitures
1%

Interest & Other

Intergovernmental // 4%
Revenue
22%
Taxes
47%

Charges for
services
22%
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The following chart depicts the City’s General Fund expenditures by general category and
percentage:

Parks & Admini _
Cemetery m|n|sotrat|ve Legislative
8% 21% 2%
Streets
12%
° Judicial
/ 3%
Sanitation
11% 1 Buildings

4%

Police
6%

Public Health -

15% Fire & Inspection

18%

Animal Control
0%

Capital Assets and Debt Administration

Capital Assets

The City’s fiscal year 2009 investment in capital assets for its governmental and business-type
activities amounted to $7,665,090 (net of $3,265,346 of accumulated depreciation) as compared
to $5,797,241 (net of $3,046,818 of accumulated depreciation) at June 30, 2008. The City added
vehicles, equipment, and added to the sewer system during 2009. Additional information on the
City’s capital assets can be found in note #3 to the financial statements.

Summary of Net Capital Assets

Governmental Activities

General Government $ 171,369 Parks & Recreation 230,226

Public Works 1,635,909 Depreciation (915.208)
blic Safet 219,551

Pu Tc arety Total Net

Public Health 297,360 Capital Assets $ 1.639.207

13




Business-type Activities

Electric $ 792,806 Depreciation (2,350.138)
Water 3,317,728

Total Net
Sewer 4,265,487 Capital Assets $ 6,025,883

Long-term Debt

At June 30, 2009, the City had $3,947,344 in bonds, an increase from the $ 2,160,166
outstanding at June 30, 2008. The increase is due to the City’s addition of $2,370,000 in sewer
revenue bonds during the year. Of the amount outstanding, none is general obligation debt, but
is debt incurred on behalf of the City’s utility systems and is backed by utility revenues or

system assets. The bonds bear interest ranging from 0 percent to 4.5 percent and are payable in
either monthly or annual installments

The City of Enterprise incurred no long-term debt to the general fund during the fiscal year
ending June 30, 2009.

Requests for Information

This financial report is designed to provide interested parties with a general overview of the
City’s financial status. Questions concerning any of the reports and information contained in this
financial audit, or requests for additional financial information, should be addressed to the City
of Enterprise, PO Box 340, Enterprise, UT 84725. Complete financial statements for the City of
Enterprise may be viewed at the City Offices located at 375 South 200 East, Enterprise, Utah.

14




City of Enterprise
Statement of Net Assets
June 30, 2009

Governmental  Business-type

Activities Activities Total
Assers
Current Assets:
Cash and Investments 3 122 497 $ 2,170,890 $ 2,293,387
Accounts Receivable 74,637 106,737 181,374
Taxes Receivable 120,465 - 120,465
Due from Other Governments 17,403 - 17,403
Inventory of Supplies - 163,419 163,419
Total Current Assets 335,002 2,441,046 2,776,048
Resiricled Assels:
Cash and Investments 1,837,639 321,555 2,159,194
Capital Asssts:
Land 170,635 - 170,635
Buildings, Lmprovements, & Parks 325,716 295,005 620,721
Distribution Systems - 5,142,740 5,142,740
Machinery and Equipment : ' 518,097 506,025 1,024,122
Infrastructure 1,539,967 - 1,539,967
Accumulated Depreciation (915,208) (2,350,138) (3,265,346)
Construction in Progress - 1,948,619 1,948,619
Water Rights and Other - 483,632 483,632
Total Capital Assets Net of Accumulated
Depreciation 1,639,207 6,025,883 7,665,090
Total Assets 3,811,848 8,788,484 12,600,332
Linbilities
Current Liabilities:
Accounts Payable 15061 153.904 168,965
Accrued Liabilities 21,569 - 21,569
Accrued Interest Payable - 22,617 22,617
Deferred Revenue 120,465 - 120,465
Current Bonds and Discounts Payable - 142,356 142,356
Total Current Liabilities 157,095 318,877 475,972
Noncurrent Liabilities:
Customer Deposits - 11,739 11,739
Acerued for Digger Truck - 50,000 50,000
Accrued Compensated Absences 4,762 11,336 16,098
Bonds Payable - 3,804,988 3,804,988
Total Noncurrent Liabilities 4,762 3,878,063 3,882,825
Total Linbilities 161,857 4,196,940 4,358,797
Net Assets
Invested in Capita) Assets, Net of Related Debt 1,639,207 2,078,539 3,717,746
Restricied 1.891,141 321,555 2,212,696
Unrestricted 119,643 © 2,191,450 2,311,093
Total Net Assets $ 3,649,991 $ 4,591,544 $ 8,241,535

The notes Lo the financial statements are an integral parl of this siatement,
-15-




Function/Programs
Primary Government
Governmental Activities:
General government
Public safety
Public health
Public works
Parks and recreation
Total Governmental Activities

Business-type Activities:
Electric
Water
Sewer
Total Business-type Activities
Total Primary Government

For the Year Ended June 30, 2009

City of Enterprise
Statement of Activities

Program Revenues

Net (Expense} Rev & Chgs in Net Assets

Operating Capital Primary Government
Charges for ~ Grants and Grants and ~ Governmental Business-type
Expenses Services Contributions Contributions Activities Activities Total
$ 163755 % 199743 ¢ - % - $ 35,988 $ 35,988
150,200 10,038 6,375 110,013 (23,774) (23,774)
106,050 - - - (106,090) {106,090)
206,806 - 1,200 - {205,606) (205,606)
48,403 - 6,550 - (41,853) (41,853)
675,254 209,781 14,125 110,013 {341,335) - (341,335)
669,536 618,476 39,800 . (11,260) (11,260)
272,614 285,251 26,024 - 38,661 38,661
134,190 220,566 21,075 - 107,451 107,451
1,076,340 1,124,203 86,899 - - 134,852 134,852
$ 1,751,594 =$=il=3§4,074 $§ 101,024 $ 110,013 (341,335 134,852 (206,483}
General Revenues:
Property taxes 139,232 139,232
Sales and use taxes 164,502 164,502
Franchise taxes 20,540 20,540
Highway taxes 78,353 78,353
Telephone communications tax 32,123 32,123
Unrestricted investment earnings 33,325 43,482 76,807
Miscellaneous 29376 51,550 80,926
Total General Revenues and Transfers 497451 95,032 592,483
Change in Net Assets 156,116 229,884 386,000
Net assets - Beginning 3,493.875 4,361,660 7,855,535
Net assets - Ending $ 3649991 & 4301544 % 8,241,535

The notes to the financial staterments are an integral part of this statement.
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City of Enterprise
Balance Sheet
Governmental Funds

June 30, 2009
Capital Projects Nonmajor Total
_ Special Improvement Governmental Governmental
General District Equipment Funds Funds

Assets

Cash - unrestricted $ 122,497 % - ) - $ - $ 122,497

Cash - restricted 166,939 628,518 842,229 199,953 1,837,639

Accounts receivable 6,495 68,142 - - 74,637

Property taxes receivable 120,465 - - - 120,465

Due from other governments 17,403 - - - 17,403
Total Assels $ 433,799 3 696,660 3 842,229 $ 199,953 $ 2,172,641
Liabilities

Accounts payable $ 1495 % - 3 - 3 105 % 15,061

Accrued liabilities 11,796 14,535 - . - 26,331

Deferred revenue 120,465 26,119 - - 146,584
Total Liabilities 147,217 40,654 - 105 187,976
Fund Equity

Fund balance - unreserved 119,643 - - : - 119,643

Fund balance - reserved 166,939 656,006 842,229 199,848 1,865,022
Total Fund Equity 286,582 656,006 842,229 199,848 1,984,665
Total Liabilities and Fund Equity $ 433,799 $ 696,660 $ 842,229 $ 199,953 $ 2,172,641

The notes to the financial statements are an integral part of this statement,
-17-




City of Enterprise
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
June 30, 2609

Total fund balances - governmental fund types: b 1,984,665

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. These assets consist of:

Land $ 170,635

Buildings & Improvements 325,716

Machinery & Equipment 518,097

Infrastructure 1,539,967

Accumulated Depreciation : (915,208)

Total Capital Assets, Net : 1,639,207

Some revenues are not available to pay for current-period expenditures
and are therefore deferred in the funds,

Special assessments 26,119
Net assets of government activities $ 3,649,991

The notes to the financial statements are an integral part of this statement.
-18-




City of Enterprise

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2009

Revenues
Properly taxes-current
Property taxes-delinquent
Fee in liew of taxes
Sales and use taxes
Franchise laxes
Licenses and permits
Intergoveramental revenue
Charge lor services
Fines and penalties
Interest income
Impagt lees
Sale of malerials/assets
Special assessments
Telephone communication tax
Rents & concessions
Donations
Ouher revenues

Totel Revennes

Expenditures
Mayor and council
Judicial
Administration
Building department
Pubtic safety
Pubtic health
Sanitation and waste cotlection
Public works - streets
Parks and recreation
Cemetery

Totn! Expenditures

Excess (deficiency) of revenue over expenditures

Other Financing Sources (Uses):
Operating transfers oul
Operating ranslexs in
Excess of revenue and other sources over
{under) expenditures and other uses
Fund balance at beginning of year

Fund Bulance at End of Year

Capital Projects Nonmajor Total
] Special fmprovement Governmenial  Governmental
General Fund District Equipment Funds Funds

$ 117,695 3 - - ] 3 117,695
1,421 - - 1421

20,116 - - - 20,116
164,502 - - - 164,502
20,540 - - - 20,540
28,737 - - - 28,737
170,645 - - 17,721 188,366
171,006 - - - 171,006
10,038 - - - 10,038

5,947 9,394 14,478 3,500 33,325

- - - 14,125 14,125

975 - - - 975

- 28,273 - - 28,273

32,123 - - - 32,123

925 - - - 925

24,086 - 685 3,179 27,950
768,756 37,667 15,163 38,331 860,117
14,377 - - - 14,377
16,387 - - - 16,387
129,036 40 - - 129,076
27,123 - - - 27,823
148,652 - - - 148,652
94,155 - 100,068 11,126 205,349
70,212 - - - 70,212
71,859 - - - 77,859
35,11 - - - 3511
18,382 - - - 18,382
631,294 40 100,068 11,126 742,528
137,462 31,627 (84,905) 27,405 117,589
(75,000) - - - (75,000}

- - 75,000 - 75,000

62,462 37,627 (9.905) 27,405 117,589
224,120 618,379 $52,134 172,443 1,867,076

§ 286582 § 656,006 842,226 § 199,848 $ 1,984,665

The notes w the linancial stalements are an imegral parl ol this siaement.
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City of Enterprise
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2009

Amounts reported for governmental activities in the statement of activities are
different because:

Net changes in fund balances - total governmental funds $ 117,589

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
depreciation exceeded capital outlays in the current period.

Purchase of capital assets 143,059
Depreciation (75,785)
67,274
Net effect of revenues reported on the accrual basis in the Statement of Activities that
do not provide current financial resources and thus are not reported as revenues in the
funds until available.
Special assessment (28,747)
(28,747)
Change in net assets of governmental activities § 156,116

p—

The notes to the financial statements are an integral part of this statement.
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City of Enterprise

Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual - General Fund Types

Revenues
Property Taxes-Current

Property Taxes-Delinquent

Fee in Lien of Taxes
Sales & Use Taxes
Franchise Taxes

Telephone Communication Tax

Licenses and Permits
Intergovernmental
Charges for Services
Fines & Penalties
Impact Fees
Interest
Sale of Materials/Assets
Other Revenue

Total Revenues

Expenditures
Mayor & Council
Judicial
Administration
Building Department
Public Safety
Public Health

Sanitation and Waste Collection

Public Works - Streets
Parks and Recreation
Economic Development
Cemetery

Total Expenditures

For the Year Ended June 30, 2009

General Fund Types

Budgeted Amounts

Excess (Deficiency} of Revenue over Expenditures - -

Other Financing Sources (Uses):

Operating Transfers Out
Operating Transfers In

Fund Balance at Beginning of Year

Fund Balance at End of Year

Original Revised Actual Over/{(Under)
$ 105,000 $ 115,000 5 117,695 $ 2,695
3,500 1,500 1,421 (79)
20,500 20,500 20,116 (334)
170,000 170,000 164,502 (5,498)
18,000 20,000 20,540 540
25,000 25,000 32,123 7,123
34,700 26,700 28,737 2,037
112,500 171,500 170,645 (855)
160,800 174,800 171,006 (3,754)
9,000 9,000 10,038 1,038
26,125 - - -
10,000 10,000 5,947 (4,053)
500 300 075 475
1,378 25,075 25,011 (64)
697,000 769,575 768,756 (819)
19,250 19,250 14,377 (4,873)
14,700 17,700 16,387 (1,313)
180,800 174,175 129,036 (45,139)
47,550 50,350 27,123 (23427)
110,800 169,800 148,652 {21,148)
104,000 109,700 94,155 (15,545)
66,000 73,500 70,212 (3,288)
91,800 91,800 71,859 (13,941)
36,950 37,850 35,111 (2,839)
500 500 - (500)
24,650 24,650 18,382 (6,268)
697,000 769,575 631,294 (138,281)
137,462 137,462
- (150,000) (75,000) 75,000
224,120 224,120 224,120 -
3 224120 § 74,120 $ 286,582 s 212,462

221

The Notes to Financial Statements are an integral part of this statement.




City of Enterprise

Statement of Net Assets

Proprietary Funds
June 30, 2009
Business-Type Activities - Enterprise Funds
Electric Water Sewer
Utility Utility Utility Total
Assets
Current Assets:
Cash and investments $ 920,095 § 817,722 § 433,073 $ 2,170,890
Accounts receivable 49,391 34,788 22,558 106,737
Inventory of supplies 143,090 18,568 1,761 163,419
Total Current Assets 1,112,576 871,078 457,392 2,441,046
Restricted Assets:
Cash and investments 105,193 106,812 109,550 321,558
Capital Assets:
Buildings and parks 15,927 279,078 - 295,005
Distribution systems 614,040 2,255,976 2,272,724 5,142,740
Machinery and equipment 100,262 361,619 44,144 506,025
Accumulated depreciation (454.,416) (1,109,445) (786,277) (2,350,138)
Construction in progress - - 1,948,619 1,948,619
Water rights and other 62,577 421,055 - 483,632
Total Capital Assets Net of Accumulated '
Depreciation 338,390 2,208,283 3,479,210 6,025,883
Total Assets 1,556,159 3,186,173 4,046,152 8,788,484
Liabilities
Current Liabilities:
Accounts payable 68,645 2.899 82,360 153,904
Accrued interest payable - 14,299 8,318 22617
Current bonds and discounts payable - - 52,356 90,000 142,356
Total Current Liabilities 68,645 69,554 180,678 318,877
Noncurrent Liabilities:
Customer deposits 11,739 - - 11,739
Accrued for digger truck 50,000 - - 50,000
Accrued compensated absences 5,370 3,569 2,397 11,336
Bonds payable - 1,524,988 2,280,000 3,804,988
Total Noncurrent Liabilities 67,109 1,528,557 2,282,397 3,878,063
Total Liabilities 135,754 1,598,111 2,463,075 4,196,940
Net Assets
Invested in capital assets, net of related debt 338,390 630,939 1,109,210 2,078,539
Restricted 105,193 106,812 109,550 321,555
Unrestricted 976,822 850,311 364,317 2,191,450
Total Net Assets $ 1,420,405 §1,588,062 $ 1,583,077 $ 4,591,544

The notes to the financial stalements are an integral part of this statement.
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City of Enterprise
Statement of Revenues, Expenses and Changes in Fund Net Assets
Proprietary Funds
For the Year Ended June 30, 2009

Business-Type Activities - Enterprise Funds

Electric © Water Sewer
Utility Utility Utility Total

Operating Revenues: -

Fees for services provided $ 618476 3 285,251 $ 220,566 £ 1,124,293

Late fees & penalties - 5,455 - - 5,455

Miscellaneous 20,767 17,294 8,034 46,095
Total Operating Revenues 639,243 - 308,000 228,600 1,175,843
Operating Expenses

Salaries 98,455 65,472 43,187 207,114

Employee benefits 46,461 30,791 21,026 098,278

insurance 5,000 3,300 1,000 9,300

Depreciation 13,889 93,579 40,575 148,043

Supplies, tools, & vehicle costs 43,910 15,778 7,175 66,863

Purchased power 454,326 - - 454,326

Telephone and utilities 2,110 17,974 2,279 22,363

Office expense 1,000 623 300 1,923

Outside services & special projects 4,385 14,515 3,795 22,695
Total Operating Expenses 669,536 242,032 119,337 1,030,965

Operating income (loss) (30,293) 65,968 109,263 144,938

Nonoperating Revenues (Expenses)

Interest income/ bond discount 17,454 16,291 9,737 43,482

Interest expense - {30,582) (14,853) (45,435)

Impact fees 39,800 26,024 21,075 86,899
Total Nonoperating Revenues (Expenses) 57,254 11,733 15,959 84,946
Change in Net Assets 26,961 717,701 125,222 229,884
Total net assets - beginning 1,393,444 1,510,361 1,457,855 4,361,660
Total Net Assets - Ending $ 1,420,465 $ 1,588,062 § 1,583,077 § 4,591,544

The notes to the financial statements are an integral part of this statement.
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City of Enterprise
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2009

Cash Flows from Operating Activities
Cash Received from Customers, Service Fees
Cash Received from Customers, Other
Cash Paid to Suppliers
Cash Paid to Employees
Net Cash Provided by Operating Activities

Cush Flows from Capital and Related Financing Activities
Acquisition and Conslruction of Capilal Assels
Impact Fees Received
Bond Proceeds
Principal Paid on Long-term Debt
Interest Paid
Net Cash Used in Capital and Related Financing Activities

Cash Flows from Investing Activities
Proceeds from Interest Earnings

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Casir and Cash Equivalents at End of Year

Reconciliation of Operating Income to Net Casl Provided by Operations:

Operating Income (Loss)

Adjustiments to Reconcile Net Income o Net Cash Provided

by Operating Activities:
Deprecialion
Change in Assets and Liabilities:

Decrease (Increase) in Receivables

Decrease (Increase) in Inventories

Increase { Decrease) in Accounts Payable

Inerease (Decrease) in Customer Deposits

Increase (Decrease) in Compensated Absences
Net Cash Pravided by Operating Activities

Business-Type Activities - Enterprise Funds

Electric Water Sewer
Utility " Utility Utility Tolals
b 620,025 $ 288,269 $ 219,655 $ 1, 1.27,949
20,767 17,294 8,034 46,095
(513,902) (48,725) 68,302 {494,325)
{149,070) (99,595) (64,351) (313,016)
(22,180) 157,243 231,640 366,703
- - (1,948,619) (1,948,619)
39,800 26,024 21,075 86,899
- - 2,370,000 2,370,000
- (52,650) (529,781) (582,431)
- (30,582) (14,853) {45,435)
39,800 (57,208) {102,178) (119,586)
17,454 16,291 9,737 43,482
35074 116,326 139,199 290,599
990,214 808,208 403,424 2,201,846
$ 1,025,288 s 924,534 $ 542,623 ] 2,492,445
s 30,295 §$ 65,968 3 109,263 $ 144,938
13,889 93,579 40,575 148,043
366 (2437 911) (2,982)
(12,273) 135 242 (11,896)
4,102 30 81,609 85,741
1,183 - - 1,183
846 (32) 862 1,676
$ (22,180) S 157,243 & 231,640 $ 366,703

The notes 1o the financial statements are an integral part of this statement.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Enterprise(The City) is incorporated under the laws of the State of Utah and operates
within the classification of a third class city. The City has a governing body consisting of a
mayor and five council members and provides the following services as authorized by its charter:
public safety, public works, culture, recreation and community development.

The financial statements of the City have been prepared to conform with generally accepted
accounting principles (GAAP) as applicable to state and local governments. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The more significant accounting and
reporting policies and practices used by the City are described below.

A. REPORTING ENTITY

The City applies the criteria set forth in GASB Statement No. 14, The Financial Reporting Entity,
to determine which governmental organizations should be included in the reporting entity. The
inclusion or exclusion of component units is based on the elected officials’ accountability to their
constituents. The financial reporting entity follows the same accountability. In addition, the
financial statements of the reporting entity should allow the user to distinguish between the
primary government (including its blended component units, which are, in substance, part of the
primary government) and discretely presented component units. Criteria for inclusion of an entity
into the primary governmental unit (in blended or discrete presentation) includes but is not
limited to, legal standing, fiscal dependency, imposition of will and the primary recipient of
services. The City has no component units included within its reporting entity.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements(i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. For
the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Cont’d)

The statement of activities demonstrates the degree to which the direct and indirect expenses of a
given function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or activity. Indirect expenses are allocated based on the
annual cost allocation plan. Program revenues include: 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function
or activity, and 2) grants and contributions, including special assessments, that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate fund financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL
STATEMENT PRESENTATION :

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund financial
statements. Revenues are recorded when earned or, for property tax revenues, in the period for
which levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met. Expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows.

Governmental funds financial statements are reported using the current financial resources
measurement focus and the modified-accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. The City in general considers revenues available if they are collected within 180
days after year-end, except for property taxes, which the City considers available if they are
collected within 60 days after year-end. Expenditures generally are recorded when the related
fund liability is incurred, except for unmatured interest on general long-term debt which is
recognized when due, and certain compensated absences and claims and judgments which are
recognized when payment is due.

For the governmental fund financial statements, the City considers all revenues susceptible to
accrual and recognizes revenue if the accrual criteria are met. Specifically, sales taxes, franchise
taxes, licenses, interest, special assessments, charges for services, and other miscellaneous revenue
are all considered to be susceptible to accrual and have been recognized as revenue in the current
fiscal period. Entitlements and shared revenues are recorded at the time of receipt or earlier if the
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL
STATEMENT PRESENTATION (Cont’d)

susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when
the qualifying expenditures have been incurred and all other eligibility requirements have been
met and are recorded at the time of receipt or earlier, if the susceptible to accrual criteria are met.

The City reports the following major governmental funds:

The General Fund is the City's primary operating fund. It accounts for all the financial
resources and the legally authorized activities of the City except those required to be accounted
for in other specialized funds.

The Special Improvement District and the Equipment Acquisition funds are Capital Project
Funds. They account for the activities of the respective projects.

The City reports the following major proprietary funds;

The Water Utility Fund accounts for the activities of providing water service to the citizens of
the City.

The Sewer Utility Fund accounts for the activities of maiﬁtaining sanitary sewer systems
within the City.

The Electric Utility Fund accounts for the activities of providing electric power to the citizens
of the City.

Each of these separate funds are to account for providing the applicable services to the
residents of the City. All activities necessary to provide such services are accounted for in
these funds, including, but not limited to, administration, operations, maintenance,
financing and related debt service and billing and collection. Net working capital of the
combined Enterprise Funds at June 30, 2009 amounted to § 2,492,445,

Private sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and the proprietary fund financial statements
to the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments alsoo have the option of following subsequent
private-sector guidance for their business-type activities and enterprise funds, subject to the same
limitation. The City has elected not to follow subsequent private-sector guidance.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL
STATEMENT PRESENTATION (Cont’d) ‘

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering
goods in connection with a proprietary fund's principal ongoing operations. The principal
operating revenues of the Enterprise Funds and of the City's Internal Service Funds are charges to
customers for sales and services. Operating expenses for Enterprise Funds and Internal Service
Funds include the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues andexpenses not meeting this definition are reported as nonoperating revenues
and expenses.

Additionally, the City reports the following fund type:

Permanent Funds account for resources that are legally restricted to the extent that
only earnings, not principal, may be used for purposes that support specific
programs. The City has one permanent fund - The Cemetary Perpetual Care Fund.

When both restricted and unrestricted resources are available for use, it is the City's policy to use
restricted resources first, then unrestricted resources as they are needed.

D. ASSETS, LIABILITIES, NET ASSETS OR FUND EQUITY

Deposits and Investments

In order to maximize the flexibility of its investment program and to aid in cash budgeting, the
City pools the cash of all funds, except for monies deposited with fiscal agents in accordance with
related bond indentures. The cash and investments balance in each fund represents that fund's
equity share of the City's cash and investment pool. As the City places no restrictions on the
deposit or withdrawal of its equity from the pool by a particular fund, the pool operates like a
demand deposit account for the participating funds.

Interest income earned on pooled cash and investments is allocated quarterly to the various funds

based on quarter-end balances and is adjusted at year-end. Interest income on restricted cash and
investments with fiscal agents is credited directly to the related fund.
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. CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

The City's investments are carried at fair value, except for certain short-term money market .
investments, which approximate fair value. The fair value of the City's share of the Utah Public-
Treasurers Investment Fund (PTIF) is reported to the City on a quarterly basis. PTIF operates in
accordance with laws and. regulations of the State of Utah. The reported value of the pool is the
same as the fair value of pool shares. Changes in fair value are allocated to each participating
fund on an annual basis.

For purposes of the statement of cash flows, the City has defined cash and cash equivalents to be .
change and petty cash funds, equity in the City's cash and investment pool, and restricted, non
pooled investments with initial maturities of three months or less.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year is referred to as interfund receivables/interfund payables, i.e., the
current portion of interfund loans, or advances to/from other funds, the noncurrent portion of
interfund loans. All other outstanding balances between funds are reported as interfund
receivables/interfund payables. Any residual balances outstanding between the governmental
activities and the business-type activities are reported in the government-wide financial
statements as internal balances.

Advances between funds, as reported in the fund financial statements, are offset by a reservation
of fund balance in the applicable governmental funds to indicate that they are not available for
appropriation and are not expendable available financial resources.

All trade receivables are shown net of an allowance for uncollectible accounts and estimated
refunds due. As of June 30, 2009 and 2008, management believed that all amounts were.
collectable and no allowance for uncollectible accounts was necessary.

Property Taxes

The property taxes of the City of Enterprise are levied, collected and distributed by Washington
County as required by Utah State law. Utah statutes establish the process by which taxes are
levied and collected. The county assessor is required to assess real property as of January 1 and
complete the tax rolls by May 22. By July 22, the county auditor is to mail notices of assessed
value and tax changes to property owners. A taxpayer may then petition the county board of
equalization between August 8 and August 22 for a revision of the assessed value. Approved
changes in assessed value are made by the county auditor by November 1, who also delivers the
completed assessment rolls to the county treasurer on that same date. Tax notices have a due date

November 30.

29




CITY OF ENTERPRISE, UTAH .
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Restricted Assets

Certain proceeds of the City's bonds, as well as certain resources set aside for their repayment,
along with B & C Road funds, Liquor Law Enforcement funds, and" Emergency Medical
Technician funds are classified as restricted assets on the balance sheet because their use is.
limited by applicable bond covenants or by state statute or other restriction. In the absence of
specific statutory provisions governing the issuance of bonds, certificates, or leases, these bond
monies may be invested in accordance with the ordinance, resolutions, or indentures specifying
the types of investments its trustees or {iscal agents may make. These ordinances, resolutions, and
indentures are generally more restrictive than the City's general investment policy. In no instance
have additional types of investments been authorized that are not permitted by the City's general
investment policy.

Capital Assets

Capital assets, which include land, buildings, and improvements, equipment, and infrastructure
assets (e.g., roads, sidewalks, street lights, and similar items), are reported in the applicable
governmental or business-type activities columns in the overnment-wide financial statements.
Capital assets are defined by the City as assets with an initial individual cost of $5,000 or more
and an estimated useful life in excess of one year. Such assets are recorded at historical cost.
Donated capital assets are recorded at estimated fair market value at the date of donation. The
cost of normal maintenance and repairs that do not add to the value of the asset or materially

extend assets lives is not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed. No interest was capitalized
during the year ended June 30, 2009.

Capital assets of the City are depreciated using a straight-line method over the following
estimated useful lives as follows:

Sewer System 60 years
Concrete Water Reservoir & Tanks 50 years
Transmission lines 40 years
Distribution lines 30 - 50 years
Office Building 40 years
Service connections & meters 35 years
Wells, including pumps 25-35 years
Equipment, furniture & fixtures 10 years
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

Lease Obligations

The City leases various assets under both operating and capital lease agreements. In the
government-wide and proprietary funds financial statements, capital leases and the related lease
obligations are reported as liabilities in the applicable governmental activities or proprietary funds
statement of net assets. '

Compensated Absences

It is the City's policy to permit employees to accumulate earned but unused vacation and sick
leave benefits up to a maximum determined by bargaining unit agreements. Employees are paid
100% of their accumulated vacation or when they terminate employment for any reason. All
vacation is accrued when incurred in the government-wide and proprietary fund financial
statements and a liability is reported in the government Long-Term Liabilities

Long-Term Obligations

In the government-wide financial statements and proprietary funds financial statements, long-term
debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Initial-issue
bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life
of the bonds using the straight-line method. The difference between the reacquisition price of
refunding bonds and the net carrying amount of refunded debt (deferred amount on refunding) is
amortized over the shorter of the lives of the refunding debt or remaining life of the refunded
debt. Bonds payable are reported net of the unamortized portion of applicable premium, discount,
or deferred amount on refunding. Bond issuance costs, including underwriters' discount, are
reported as deferred bond issuance costs. Amortization of bond premiums or discounts, issuance
costs, and deferred amounts on refunding are included in interest expense.

In the governmental funds financial statements, bond premiums, discounts, and issuance costs are
recognized when the related debt is issued. The face amount of debt issued is reported as other
financing sources. Premiums received are reported as other financing sources, while discounts are
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures. Interest and principal payments are
reported as debt service expenditures.

Net Assets and Fund Equity

In the government-wide financial statements and proprietary funds financial statements, net assets
are reported in three categories: net assets invested in capital assets, net of related debt; restricted
net assets; and unrestricted net assets. Net assets invested in capital assets, net of related debt
rep-resents capital assets less accumulated depreciation less outstanding principal of related debt.
Net assets invested in capital assets, net of related debt does not include the unspent proceeds of
capital debt. Restricted net assets represent net assets restricted by parties outside of the City
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

(such as creditors, grantors, contributors, laws, and regulations of other governments) and include
unspent proceeds of bonds issued to acquire or construct capital assets. The nonexpendable
portion of permanent funds is reported as a component of restricted net assets. The City's other
restricted net assets are temporarily restricted (ultimately expendable) assets. All other net assets
are considered unrestricted.

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance represent tentative management plans that
are subject to change. :

Use of Estimates

The preparation of basic financial statements in conformance with GAAP requires management to
make estimates and assumptions that affect the amounts reported in the basic financial statements
and accompanying notes. Actual results may differ from those estimates.

Comparative Data

Comparative total data for the prior year have been presented in the accompanying financial
statements in order to provide an understanding of changes in the City’s financial position and
operation. However, comparative (i.e. presentation of prior year totals by fund type) data have
not been presented in each of the statements since their inclusion would make the statements
unduly complex and difficult to read.

Budgetary Data
The following procedures are used in establishing the budgetary data reflected in the financial
statements. The general fund budget is presented on the modified accrual basis of accounting

while the budget for the enterprise funds are presented on the accrual basis of accounting.

1. For the fiscal year beginning July 1, the City Manager prepares a tentative budget
which is presented to the City Council at least 7 days prior to its adoption.

2. By resolution, the City Council legally adopts the final budget prior to June 22, after
a public hearing has been held.

3, Once adopted, the budget can be amended. Reductions in appropriations can be
approved by the City Council, but increased appropriations require a public hearing
to amending the budget.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

4. Interim adjustments of estimated revenues and expenditures during fiscal year 2009
have been included in the final budget approved by the City Council, as presented in
the general purpose financial statements. :

Restatement and Reclassification

Certain restatements and reclassification of the June 30, 2009 amounts have been made in order to
make such amounts consistent and comparable where applicable.

NOTE 2: CASH AND INVESTMENTS

The policy of the City is to follow the requirements of the Utah Money Management Act (Utah
Code Annotated 1953, Section 51, Chapter 7) in handling its depository and temporary
investment transactions. This law requires the depositing of City funds in a “qualified
depository.” The Act defines a “qualified depository” as-any financial institution whose deposits
are insured by an agency of the federal government and which has been certified by the
commissioner of financial institutions as meeting the requirements of the Act and adhering to the
rules of the Utah Management Council.

The Utah Money Management Act also governs the scope of securities allowed as appropriate

temporary investments for the City. Investment transactions are to be conducted through

qualified depositories or primary reporting dealers. Allowable investments under the Act include:
a. Negotiable or non-negotiable deposits of qualified depositories.

b. Repurchase agreements with qualified depositories or primary reporting dealers.

¢. Commercial paper which is rated P-1 by Moody's Investors Services or A-1 by Standard
and Poor’s Inc. if the remaining term to maturity is 180 days or less.

d. Banker's acceptances that are eligible for discount at a federal reserve bank and which
have a remaining term of 180 days or less.

e. Obligations of the United States Treasury, including bills, notes and bonds.

f Obligations issued by or fully guaranteed as to principal and interest by the following
agencies or instrumentalities of the United States in which a market is made by a primary
reporting government securities dealer: Federal Farm Credit banks, Federal Home Loan
banks, Federa! National Mortgage Association, Federal Home Loan Mortgage Corporation
or Student Loan Marketing Association.
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- CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 2: CASH AND INVESTMENTS (Cont’d)

g. Shares or certificates in any open-end management investment company registered with
the Securities and Exchange commission under the Investment Company Act of 1940, and
the portfolio of which is restricted by law or agreement to investments in which public
funds may be invested directly.

State law provides for combining the cash balances from the various funds as long as the General
Ledger balances for each fund are maintained separately.

Interest Rate Risk: Interest rate risk is the risk that changes in interest rates will adversely affect
the fair value of an investment. The City’s policy for managing its exposure to fair value loss
arising from increasing interest rates is to comply with the State’s Money Management Act.

Credit Risk: Credit risk is the risk that an issuer or other counter party to an investment will not
fulfill its obligations. The City’s policy for reducing its exposure to credit risk is to comply with
the State’s Money Management Act as previously discussed. As of June 30, 2009 the City’s
investments in the State of Utah Public Treasurer’s Investment Fund were unrated.

Concentration of Credit Risk: Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. The City's policy for reducing the
risk of loss is to comply with the rules of the Money Management Council. Rule 17 limits
investments in a single issuer of commercial paper and corporate obligations to 5%-10%
depending upon the total dollar amount held in the portfolio.

Custodial Credit Risk: For deposits or investments custodial credit risk is the risk that, in the
event of the failure of the counterparty, the City will not be able to recover the value of its
investments or collateral securities that are in the possession of an outside party. The City does
not have a formal policy for custodial credit risk.

The City’s carrying amount of bank deposits at June 30, 2009 is $ 4,452,581 and the bank
balances amounted to $4,582,563, of which, $250,000 was covered by Federal Depository
Insurance. $4,332,563 was uninsured and uncollateralized. Of this amount $1,042,589 was on
deposit with the State of Utah Public Treasurers’ Investment Fund. No deposits are collateralized,
nor are they required by state statute.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 2: CASH AND INVESTMENTS (Cont’d)

Cash in banks and investments in the State Treasurers fund belong to the following funds:

Major Capital Enterprise Non-major

General Fund Project Funds Funds Funds Total
Cash - Unrestricted $ 122,497 % ——— $2,170,890 $ - $2,293,387
Cash - Restricted 166,939 1.470.747 321,555 199,953 2,159,194
Totals $ 289436 $1.470.747 $2,492.445 § 199953 § 4,452,581

Temporary investments of the City at June 30, 2009 were all invested in the State of Utah
Treasurer’s Poo} which is a segregated, managed investment pool of the Utah State Treasurer's
Office. Those investments are stated at cost plus accrued interest. They are covered by FDIC
insurance to the same degree that the total State Treasurer’s Poo! is covered by FDIC insurance at
a given date. Their carrying amount at June 30, 2009 was $1,042,589 and the market value was
$ 1,044,034 with a maturity of less than one year,

The restricted cash and investments of the water and sewer funds are provided for in the various
debt instruments as explained at Note 4.

NOTE 3: CAPITAL ASSETS

The changes to capital assets including depreciation and accumulated depreciation for the year
ended June 30, 2009 are documented on the following two pages:
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NOTE 3: CAPITAL ASSETS - Cont'd CAPITAL ASSETS
: Balance Balance
6/30/2008 Additions Retirements 6/30/2009
GENERAL
GENERAL GOV
Land $ 52,619.33 § - $ - 52,619.33
Buildings & Improvements 79,721.23 - - 79,721.23
Machinery & Equip. 6,291.00 - - 6,291.00
Office Furn & Equip 3273147 - - 32,737.47
- 171,369.03 - - 171,369.03
PARKS & REC
Land 65,375.00 - - 65,375.00
Buildings & Improvements 119,380.87 - - 119,380.87
Machinery & Equip. 34,890.45 10,579.67 - 45,470.12
219,646.32 10,579.67 - 230,225.99
PUBLIC HEALTH
Buildings & Improvements 42,868.79 - - 42,868.79
Machinery & Equip. 88,413.54 - - 88.413.54
Land 4,598.67 - - 4,598.67
Autos & Trucks 42,000.00 119,479.00 - 161,479.00
177,881.00 119,479.00 - 297,360.00
PUBLIC SAFETY
Land - - - -
Buildings & Improvements 83,745.00 - - 83,745.00
Machinery & Equip. 128,106.02 - 5,300.00 122,806.02
Office Furn & Equip - - - -
Autos & Trucks - 13,000.00 - 13,000.00
211,851.02 13,000.00 5,300.00 219,551.02
PUBLIC WORKS
Land 48,042.00 - - 48,042.00
Curb & Gutter 172,944 .40 - - 172,944.40
Machinery & Equip. 47.900.07 - - 47,900.07
Roads 1,289,706.43 - - 1,289,706.43
Storm Drains 77,316.03 - - ) 77.316.03
1,635,908.93 - - 1,635,908.93
ELECTRIC
Distribution Sysiem 614,040.27 - - 614,040.27
Buildings & Structures 13,927.00 - - 15,927.00
Machinery & Equip. 52,384.93 - - 52,384.93
Other 12,576.75 - - 12,576.75
Autos & Trucks 47.877.00 - - 47,877.00
742,805.95 - - 742,805.95
SEWER
Distribution System 2,202,723.73 - - 2,202,723.73
Machinery & Equip. 84,144.38 - - 84,144 38
Autos & Trucks 30,000.00 - - 30,000.00
2,316,868.11 - - 2,316,868.11
WATER
Distribution System 2,255,975.85 - - 2,255,975.85
Buildings & Structures 279,071.77 - - 279,077.77
Machinery & Equip. 325,595.18 - - 325,595.18
Water Rights 421,054.61 - - 421,054.6!
Autos & Trucks 36,023.77 - - 36,023.77
3.317,727.18 - - 3,317,727.18
§ 8794,057.54 § 143,058.67 $\ 530000 § 893181621




.ENTERPRISE CITY, UTAH
NOTES TO FINANCIAL STATEMENTS
_FOR THE YEAR ENDED JUNE 30, 200%

NOTE 3: CAFITAL ASSETS - Cont'd ACCUMULATED DEPRECIATION

Balance Balance
6/30/2008 Additions Retirements 6/30/2009
GENERAL
GENERAL GOV
Buildings & Improvements ¥ 3537855 % 2,65737 % - ] 38,035.92
Machinery & Equip. : 6,291.00 - - 6,291.00
Office Furn & Equip 30,746.18 1,257.67 - 32,003.85
12.415.73 3.915.04 - 76,330.77
PARKS & REC
Buildings & Improvements 48,278.45 3,979.36 - 52,257.81
Machinery & Equip. 34,890.45 1,511.38 - 36,401.83
83,168.90 5,490.74 - 88,659.64
PUBLIC HEALTH
Buildings & lmprovemenis 8,838.02 1,071.72 - 9.909.74
Machinery & Equip. 88,413.54 - - 88.413.54
Autos & Trucks 10,798.08 19,147.90 - 29,945.98
108,049.64 20,219.62 - 128,269.26
PUBLIC SAFETY
Buildings & Improvements 46,071.25 2,093.63 - 48,164 .88
Machinery & Equip. 85,549.70 10,070.58 5,300.00 90,320.28
Office Furn & Equip - - - -
Autos & Trucks - 2,383.33 - 2,383.33
131,620.95 14.547.54 5,300.00 140,868.49
PUBLIC WORKS
Curb & Gutter 75,852.85 3,298.89 - 79,151.74
Machinery & Equip. 47314.08 585.99 - 47,900.07
Roads 308,704.08 25,794.13 - 334,498.21
Storm Drains 17,596.68 1,932.90 - 19,529.58
449,467.69 31,611.91 - 481,079.60
ELECTRIC
Distribution System 34147428 13.254.81 - 354,725.09
Buildings & Structures - - - -
Machinery & Equip. 51,175.45 634.63 - 51,810.08
Other - - - -
Autos & Trucks 47.877.00 - - 47,877.00
440,526.73 13.889.44 - 454,416.17
SEWER
Distribution System 649,391.11 36,845.39 - 686,236.50
Machinery & Equip. 82,810.83 729.42 - 83,540.25
Autos & Trucks 13,500.00 3,000.00 - 16,500.00
745,701.94 40,574.81 - 786,276.75
WATER
Distribution System 665,958.39 58,172.30 - 724,130.69
Buildings & Structures 118,274.4) 6,463.26 - 124,737.67
Machinery & Equip. 199,708.50 26,050.24 - 225,758.74
Water Rights . - - -
Autos & Trucks 31,924.98 2,803.25 - 34,818.23
-1,015,866.28 93,579.05 - 1,109,445.33

$ 304681786 3§ 22382815 § 530000 3 3,265,346.01




CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 4: LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ending June 30, 2009:

6/30/08 Additions Retirements 6/30/09
Revenue Bonds Payable _

Water Bonds $1,215,000 $ —— % 44000 $1,171,000
Water Bonds 412,428 6,084 406,344
Bond Discount 2.566 --—- 2.566 -
Totals $1,629.994 § —— $ 52650 §$1.577.344

Sewer Bonds $ 267,172 § — $267,172 § -
Sewer Bonds 263,000 - 263,000 -——-
Sewer Bonds —— 2.370.000 —men 2.370,000
Totals . $ 530172 $2370000 § 530,172 $2.370.,000

Long-term debt and bonds outstanding at June 30, 2009 consisted of the following:

Revenue Bonds Payable
Water Revenue Bond, due in annual

installments of between $21,000 & $ 103,000

plus interest at 1%, final installment due in
2025

Note Payable Due Rural Development
in monthly instaliments of $ 2,043 including
interest at 4.5%, final installment due in 2040
Total Water Fund

Interest Free Sewer Revenue Bonds, due
in annual installments of between $ 90,000
& $ 220,000, final instaliment due in 2029
Total Sewer Fund

38

Current Non-Current
Portion Portion Total
$ 46,000 $1,125,000 $1,171,000
6.356 399.988 406,344
$52356  §1.524.988 $1.,577.344
90.000 §$2.280.000 % 2,370,000
90.000 $2.280000 % 2,370,000




CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 4: LONG-TERM DEBT (Cont’d)

Total Debt Service at June 30, 2009 was as follows:

Fiscal
Year Principal Interest Total
2010 $ 142,356 $ 29,870 § 172,226
2011 150,649 29,118 179,767
2012 158,953 28,323 187,276
2013 167,273 27,483 194,756
2014 175,607 26,599 202,206

2015-2019 1.160,608 117,812 1,278,420
2020-2024 1,480,589 87,051 1,567,640

2025-2029 306,334 55,276 361,610
2030-2034 85,541 37,039 122,580
2035-2039 107,080 15,500 122,580
2040 12,354 169 12.523
Totals $3,947.344 $454240 $4401.584

Cities such as Enterprise have a legal limit of general obligation indebtedness of four percent
of the fair market value of taxable property. Enterprise has a remaining legal debt margin of
approximately $2,480,173.

The City has approved a special improvement district to improve and refinish the roads
within the incorporated city limits. To assist, the City arranged financing with the State of
Utah Division of Finance with a bond secured by the special assessments and the City
property. The City assessed the 426 lot owners an assessment of $2,526.04 per lot. Lot
owners had the option paying the assessment in full or paying the assessment in monthly
installments over a 15 year payment schedule with interest at 3%. The balance of
assessments receivable amounted to § 68,142 at June 30, 2009 and is included in the capital
project funds. Deferred revenue amounting to $ 26,119 is carried as a liability in the same
fund and is recognized as payments are made over time.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 36, 2009

NOTE 5: ACCOUNTS RECEIVABLE
Accounts Receivable in the accompanying financial statements include the following:

Genera! Fund

Garbage Fees $ 6.495
Streets Capital Projects Fund
Special Assessments Receivable $ 68,142
Proprietary Funds
Water Fees $ 34,788
Sewer Fees 22,558
Electric Service 49.391
Total $ 106,737

NOTE 6: RETIREMENT PLANS

The City contributes to the Local Governmental Contributory Retirement System and Local
‘Governmental Noncontributory Retirement System, all of which are cost-sharing multiple-

employer defined benefit pension plans administered by the Utah Retirement Systems (Systems).
The Systems provide refunds, retirement benefits, annual cost of living allowances and death
benefits to plan members and beneficiaries in accordance with retirement statutes established and
amended by the State Legislature.

The Systems are established and governed by the respective sections of Chapter 49 of the Utah
Code annotated 1953 (Chapter 49) as amended, which also establishes the Utah State Retirement
Office (Office) for the administration of the Utah Retirement Systems and plans. Chapter 49
places the Systems, the Office and related plans and programs under the direction of the Utah
State Retirement Board (Board) whose members are appointed by the Governor. The Systems
issue a publicly available financial report that includes financial statements and required
supplementary information for the Systems and Plans. A copy of the report may be obtained by
writing to the Utah Retirement System, 540 East 200 S, Salt Lake City, UT 84102 or by calling
1-800-365-8772.
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- CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 6: RETIREMENT PLANS (Cont’d)
Funding Policy

Plan members may contribute a percentage of their covered salary (all or part may be paid by the
employer for the employee) and the City is required to contribute 11.62% of covered salary to
the contributory system. The contribution rates are actuarially determined rates and are
approved by the Board as authorized by Chapter 49.

The contributions made by the City for the year ended June 30, 2009 were paid by the due dates
or within 30 days thereafter. The contributions were equal to the required contributions for each
year. The City does not participate in a 457 Deferred Compensation Plan.

The required contributions and amounts received for the 2009/2008 fiscal year and the two
previous fiscal years are as follows:

Employer Paid Salary subject
Employee paid  for employee ~ Employer to retirement
System Year Contributions Contributions Contributions Contributions
Local Governmental- 2009 $ - $ - - 3§ 35412 $ 304,750
Contributory 2008 --- 33,853 291,335
2007 —-- --- 30,855 266,228
401(k) Contributions 2009 $ 2918 § N/A
2008 3,379 - N/A
2007 6,034 - N/A

NOTE 7: COMMITMENTS, CONTINGENCIES AND SUBSEQUENT EVENTS

The city is involved in certain legal matters that have arisen in the normal course of business. In the
opinion of management none of these matters are of a nature that would have a material affect on the

financial staterments.
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 8: RESERVED FUND BALANCE

Reserves are used to indicate that a portion of the fund balance is not available for appropriation
or expenditure, or is legally segregated for a specific future use.

General Fund

Beg Bal Interest/ End Bal
6/30/08 Revenues Expenditures Other 6/30/09
Class C Roads $121,239 $ 78353 $ 77,859 § 2,138 £ 123,871
Liquor Funds - 1,849 1,849 -— —
Impact Fees:
Storm Drainage 5,000 - - (5,000) —
Parks & Recreation 28,768 - - 509 29,277
Public Safety 13,551 —— ~——- 240 13,791
Totéls $168.558 $ 80202 $§ 79708 $02.113) $ 166,939
Proprietary Funds
Beg Bal Interest/ End Bal
6/30/08 Revenues Expend. Qther 6/30/09
Electric Impact Fees §_64.146 §  39.800 - $ ——— $ 1247 $ 105,193

Water Bond Reserves

Bond Fund § 18,716 b - $ -— $ 520 $ 19,236
Reserve Fund 78.598 -=am — 8,978 87.576
Total $ 97314 3 —nem $ o $ 6408 $ 106,812

Sewer Bond Reserves

Bond Fund $ 33,592 $ —e $ —— $ 41,408 $ 75,000

Reserve Fund 73,518 - ---- (50,488) 23,030

Emergency Rep __33.000 o - (21.480) 11,520

Totals $140.110 b - —-- (30.560) $ 109,550

Total Reserved Balances $470,128 § 120,002 $ 79.708 $(21,928) § 488.494
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CITY OF ENTERPRISE, UTAH
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

NOTE 9: RISK MANAGEMENT

In the normal course of its operations the city is exposed to potential legal actions. Exposure to
such situations is not beyond normal exposure, however, the City maintains what is in the
opinion of management, adequate insurance coverage through the Utah Local Government”s
Insurance Trust. Workman's compensation insurance is handled through the Worker’s
Compensation Fund of Utah.

NOTE 10: USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires the City to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from these estimates.

Notg 11 PuBLiC RISK PooOL

The Utah Risk Management Mutual Association was organized in 1986 to provide a program of
liability insurance. The program’s general objectives are to formulate, develop, and administer,
on behalf of the member political subdivision, a program of insurance to obtain lower costs for
that coverage, and to develop a comprehensive loss control program. The City has a deductible
of $ 1,000 per occurrence and a limit of coverage of § 4,000,000. The City’s annual premium
was § 27,281 which was shown as an expenditure to the various funds as insurance expense.

NOTE 12 ENTERPRISE INVENTORIES

The inventories of the enterprise funds are stated at the lower of cost or market. Cost is
determined by the first in first out method.
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City of Enterprise
Combining Balance Sheet
Nonmajor Governmental Funds

June 30, 2009
Special Capital Permanent
Revenue Projects Fund
Emergency Total
Medical Cemetery  Nonmajor
Services Impact Perpetual Governmental
Fund Fees Care Funds
Assets
Cash - unrestricted $ - $ - $ - $ -
Cash - restricted 47,966 14,250 137,737 199,953
Total Assets $ 47966 § 14,250  §$137,737 $ 199,953
Liabilities
Accounts payable $ 105 § - $ - $ 105
Total Liabilities 105 - - 105
Fund Balances
Reserved for:
Capital projects - - - -
EMT fund 47,861 14,250 - 62,111
Cemetery perpetual care - - 137,737 137,737
Total Fund Balances 47,861 14,250 137,737 199,848
Total Liabilities and Fund Balances $§ 47966 § 14250  $137,737 $ 199,953

The notes to financial statements are an integral part of this statement.
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City of Enterprise
Combining Statement of Revenues, Expenditures and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2009

Revenues:

Intergovernmental

Impact fees

Interest

Other
Total Revenues

Expenditures:

Salaries & wages
Miscellancous

Equipment

Supplies & maintenance
Total Exenditures

Excess (deficiency) of revenues

over expenditures

Fund balance at beginning of year
Fund Balance at End of Year

Special Capital Permanent
Revenue Projects Fund
Emergency Total
Medical Cemetery Nonmajor
Services Impact Perpetual Governmental
EMS Fund Fees Care Funds
b 17,721 8 - - b 17,721
- 14,125 - 14,125
751 125 2,630 3,506
- - 3,179 3,179
18,472 14,250 5,809 38,531
3,130 - - 3,130
5,926 - - 5,926
1,453 - - 1,453
617 - - 617
11,126 - - 11,126
7,346 14,250 5,809 27,405
40,515 - 131,928 172,443
$ 47,861 § 14,250 137,737 $ 199,848

45.

The notes to the financial statements are an integral part of this statement.

-




HAFEN

BUCKNER
EVERETT hbeg.com
& GRAFF, pc (435)673-6167 Fi(435)673-6166

CERTIFIED PUBLIC ACCOUNTANTS 90 East 200 North, 5t George, UT 84770

INDEPENDENT AUDITORS’ REPORT ON STATE LEGAL COMPLIANCE

Honorable Mayor and City Council
Enterprise, Utah

We have audited the general purpose financial statements of the City of Enterprise, Utah, for the
year ended June 30, 2009 and have issued our report thereon dated October 2, 2009. As part of our
audit, we have audited the City’s compliance with the requirements governing types of services
allowed or unaliowed; eligibility; matching, level of effort, or earmarking; special tests and
provisions applicable to each of its major State assistance programs as required by the State of Utah
Legal Compliance Audit Guide for the year ended June 30, 2009. The City received the following
major State assistance program from the State of Utah:

C Road Funds Department of Transportation

Our audit also included test work on the City’s compliance with those general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt Purchasing Requirements Property Tax

Cash Management Budgetary Compliance Other Compliance Requirements
Uniform Building Code Standards Impact Fees

Justice Courts Liquor Law Enforcement

Utah Retirement System

The management of the City is responsible for the City’s compliance with all compliance
requirements identified above. Our responsibility Is to express an opinion on compliance with those
requirements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether material
noncompliance with the requirements referred to above occurred. An audit includes examining, on a
test basis, evidence about the City’s compliance with those requirements. We believe that our audit

provides 2 reasonable basis for our opinion.

The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to above which we have enumerated in a separate letter dated October 2, 2009.
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In our opinion, the City of Enterprise complied, in all material respects, with the general compliance
requirements identified above and the requirements governing types of services allowed or '
unallowed; eligibility; matching, level of effort, or earmarking; reporting; and special tests and
provisions that are applicable to each of its major State assistance programs for the year ended June
30, 2009.

% ,MM,M*’% . fie

HAFEN, BUCKNER, EVERETT & GRAFF, PC
QOctober 2, 2009
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Status of Prior Year’s Findings For State Compliance

-NONE-
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BUCKNER
EVERETT hbeg.com
& G RAFF, PC (435)673-6167 F:(435)673-é‘|66

CERTIFIED PUBLIC ACCOUNTANTS 90 East 200 North, St George, UT 84770

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

HONORABLE MAYOR &CITY COUNCIL
ENTERPRISE, UTAH

We have audited the basic financial statements of the governmental activities, the business-type activities
each major fund, and the remaining fund information of the City of Enterprise, State of Utah (the City),
as of and for the year ended June 30, 2009, which collectively comprise the City’s basic financial
statements and have issued our report thereon dated October 2, 2009 . We conducted our audit n
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, 1ssued by the Comptroller
General of the United States.

Internal Control Over Financial Repotting

In planning and performing our audit, we considered the City’s internal contro! over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal
control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the City’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the City’s financial statements that 1s more than
inconsequential will not be prevented or detected by the City’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the City’s internal control,
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Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether the City’s basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

We noted certain matters that came to our attention that we reported to the management of the City of
Enterprise in a separate letter dated October 2, 2009.

This report is intended solely for the information and use of the City Council, management, others within

the organization, and applicable regulatory agencies and is not intended to be and should not be used by
anyone other than these specified parties.

W%M Beres, Eoreni?l i"){f%‘ Ae

HAFEN, BUCKNER, EVERETT & GRAFF, PC
October 2, 2009
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EVERETT

& GRAFF 75 ses
, PC (435)673-6167 F:(435)673-6166
CERTIFIED PUBLIC ACCOUNTANTS 90 East 200 North, St George, UT 84770

Honorable Mayor& City Council
Enterprise, Utah

Dear Mayor & Council Members,

In planning and performing our audit of the financial statements of the City of Enterprise
(The City) as of and for the year ended June 30, 2009, in accordance with auditing
standards generally accepted in the United States of America, we considered The City’s
internal control over financial reporting (internal controls} as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
City’s internal control, Accordingly, we do not express an opinion on the effectiveness
of the City’s internal control.

Our consideration of internal control was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, as discussed
below, we identified certain deficiencies in internal control that we consider to be
significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow for
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or a combination of control deficiencies that adversely affects the entity’s
ability to initiate, authorize, record, process or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control. We
consider the following deficiency to be a significant deficiency in internal control.

FINDING 09-1: VOIDING OF EXPENDITURES. During our testing of expenditures
we noted two items of expenditures in the capital projects account of the sewer fund that
were duplicated in the same account. It was noted that City personnel had voided a check
covering the expenditures with the intention of paying with two additional checks. In
making corrections to void the original transactions and record the new transaction, the
original expenditure amounts were left in the account.

RECOMMENDATION: We recommend that management take steps to ensure such
errors are not repeated.




MANAGEMENT RESPONSE: Management agrees with the audit finding and

recommendation and will take the necessary steps to implement the auditor’s
recommendation.

We also noted the following matter in testing of state compliance:

FINDIND 09-2: PUBLIC TREASURERS FIDELITY BOND. During our testing we

became aware of the fact that that the Treasurer’s fidelity bond was $9,646 less than the
amount called for by statute.

RECOMMENDATION: We recommend that the City maintain the public Treasurer’s

fiduciary bond at the level prescribed which at June 30, 2009, was 6% of budgeted
revenues or $134,646.

MANAGEMENT RESPONSE: Management agrees with the audit finding and
recommendation and will take the necessary steps to implement the auditor’s
recommendation,

This communication is intended solely for the information and use of management, the
City Council, and others within the organization, and applicable regulatory agencies and
is not intended and should not be used by anyone other than these specified parties.

L/J%,,, Beeokmer, Eperik. ¢ sy

Hafen, Buckner, Everett & Graff PC
QOctober 2, 2009

L a




	June 30, 2009 audit
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42
	Page 43
	Page 44
	Page 45
	Page 46
	Page 47
	Page 48
	Page 49
	Page 50
	Page 51
	Page 52


